
.OCEANSIDE IVEY RANCH PARK ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2010 

Note 1. Nature of Organization and Summary of Significant 
Accounting Policies 

Nature of Organization: 

Oceanside Ivey Ranch Park Association is a California 
nonprofit public benefit corporation incorporated in 1981 
under the laws of the S I-_a te of California. 

The OrganizaL.iun' ~ m i s3ion a.s a comrnunity based organization 
i~3 Lo P I"UV i <.h~ scrviceC'; to disabled and able--boclied children 
and young adults located throughoul. San Diego County. The 
Organization provides services from 12 acrc~ uf Lhe ociginal 
Tvp.y R,=mc:h in OceA.nside, California. 

The Organization's programs are funded by a combination of 
grants [rom governmental agencies and public donations and 
program fees paid by program participants or other 
organizations. The Organization's essential goals arc: 
community integration, community participation, personal 
choice, self respect. ann H:spec::t for others dnd comfJeLence 
and self reliance. ProgriJms provi dE:c1 i ncludc: childcarc, 
equestrian program, community gardens, aviary and adapted 
aqudLic~ & Camp Ivey. The Organization is larqely opppnopnt 
on community volunteers for maintenance and upkce.;p of its 
grounds and [aciliLies. 

A summary of signifjcant. accounbnq policies follows: 

Adoption of new accounting standards: 

Tn ;:> () () 0 i'.he PASB (Financial Accoun Ling Standards Board) 
amended the current hierarchy of C~AAP (gener'ally ilcc:epLed 
CiCCOUIlLiIlg principles) ~md identified the Fl\SB l\SC 
(Accounting Standards Codification) as the sinqle source of 
authoritative CAAP reco<:'lIlized by the.; FASR. 7\1 L.hou<:'lh Lhcc 
t~SB ASC did not change current Gl\l\P, it superseded all 
existing standar'ds applica.ble to the Ol'dc:.lLll~i..lLiu!l d:;'; ui Lbc; 
effective elate ot the standard. The Orljetnizettion hets 
rJdof,) I.ed Ule FA~;B ASC. 



Method of Accounting: 

The accompanylnq financial statements have been prepared in 
accordance with the accrual method of accounting. 

Financial Statement Presenlation: 

The Or<,JarL16dlion complies with the FASB ASC in respect to 
the preparalion of its financial statements. 

Information reqardinq its financial position and activities 
is reported according to its three classes of nel Jssels: 
unrestricted, temporarily restricted and permanently 
restricted. 

The accompanying financial sLatemenLs include prior year 
summ~ri7ed financial intonnation in total buL noL by neL 
asset. c1 ass. Such information does not include sufficient 
detail Lo cOIlsLlLuLe a p.r:esenLaLion in conformity with 
generally accepted accounting principles. Accordinqly, SlJch 
information should be read in con1unction with the 
CJn:YIII i /'aLLem' s tinancial statements tor the year ended "Tunc::; 
30, 2009, from which the summarized information was derived. 

Contributions: 

1he Organization complies with the FASB ASC as to its 
account inC[ for contribut ion s. Contribut ion s arc clef incd <'1,3 

an unconditionul tre-lIl,s[er of ca.sh or oLhe:r. Q,sseLs Lo an 
entity or a settlement or cancellation of its liabilities in 
a volunLary non-reciprocal transfer. OLher asseLs in Lhis 
connec~tion include use ()f facilities, services and 
unconditional promises to give these items in the future. 
ConlrlbuLlons received are recorded as unresL.r:icLed, 
temporarily restricted of permanently restricted support 
depc:nciing upon the existence=: and/or nature; of CJ.ny donor 
restrictions. 

Generally contributions received, including uncondiLional 
promises to give, are recognized as revenues in the period 
l.eceived aL fair value. In sil,uaLioIlt-; w!l~l.~ jJn)J[ll~;~~; l.() 
give are conditioned upon the Organization incurring 
qualifying expenses such promises become unconditionQI when 
the ezpenses are incurred. Accardi nql y, t.hese revenues aneJ 
C()sts cne ,rec'ocrni:.::ed d::> lhe d::>::>ucidleu cut-;lt-; dL~ ijl(;ULn~d. 

fj 



9 ."': .... , .~: I ._ _ _. ~ _ ...... _" _ :,:: , 

..::: ..... - .. ­ -., .~__ t_ ..-. ..: 

- ...: -=-­

_._ J"'_ ~ '-_ 

....:....;:- -. ----=­:.;" .. '" ~ ... ~ ...--~---_ 

•• f;'"'_' _ .... I., __ 

.:.... ..- :.:.: ~- -­ ~. ·...: 

- ... ...:.:;­

- " 

.­ •. .:. ~- f 

...-.;: -­ ~~. :-- -: ,- ­ ~-

-

::--.­

- .. _­ -­ . 

.- ...... ,-,.­ .....; -:: .. ' 

... -- ..­

-, 

.­

.: "._.e,::.": 

...... ~- , "':'::' .. ' 

-­

':"" 

.. :: s 

.­
.,.... - ...... -

......... __ ..... ~~_t 

:.:; -- '":. 

.' -­

-,­



recorded at their estimated fair rental value ($24,000 
anrlually) as contributions in kind offset by an equivalent 
entry to facilities rental expense. 

lJ He of J.c;::; Llma Les: 

The preparation of financial statements in conformity with 
generally accepted accounting principles requires management 
to ][10 kc cs 1_ i IrId Les and assumpLions that affect the reported 
amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues 
and expenses during the reporting period. AcLval results 
could differ from those estimates. 

Fair Value of J:o'inancial lnstruments: 

The recorded value of the Organization's financial 
instruments approximates their fair values. Financial 
instruments include cash, accounts receivable and accounts 
payable. 

Concentration of Economic Risk 

The Organization's activities and concentrated in the City 
of Oceanside, California. Management is not aware of any 
the existence of any severe or substantial cutbacks pending 
or in prospect due to the above described concentration of 
economic risk. 

Note 2. Property and Equipment 
The component categories of property and equipment, at cost 
at June 30, 2010 consists of the following: 

Barn $ 291,261.44 
Furniture & equipment 28,389.15 
Leasehold improvements 24,806.73 
Land improvements 39,235.23 
Horses & horse equipment 93,066.28 
Less: accumulated depreciation (75,991.43) 

Nct property and equipment $ 400,767.40 
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Note 3. Commitments and Contingencies 

The Organization receives substanlial funding from 
government agencies which is restricted under the terms of 
lhe rR1Clted funding agreemenls. Expenditures charged 
against 1he~e restricted tunds are subjecl to audit by the 
funding aC]encies. It is possible that future audits will 
result in expendlture disallowances; however, based on their 
knowledge of the funding agencies and the facl that no 
material cost disallowances have occurred in lhe past, 
management believes that any such disallowances wjll not be 
material. 

Note 4. Temporarily/Permanently Restricted Net Assets 

At. .June 30, 20-10 lhe Organizalion has no permanently 
restricted net assets. Temporarily reslricted net assets of 
$ 35,765.83 at June 30, 2009 were utilized prior to August 
31, 2009 in accordance with the donor's intent. 

Note 5 Pension Costs 

The Organization's employees are not covered by a sponsored 
pension plan. 

Note 6 Income Tax Status 

No provision for income taxes has been provjded in the 
accompanying statement of activit.ies as the Organization 
is qualified for exemption from income taxes under Federal 
and California revenue codes. Unrelated business income, if 
any, lS subject to income taxes. 

Note 7. Recoverable Grants Payable 

In prior years the Organization received two grants 
restricted for use in the predevelopment stage of the 
childcare center and both require the Organization to 
provide licensed childcare services. These grants are 
essentially non-interest bearing loans payable. One of the 
loans with a current balance of $ 43,000 is being repaid 
$ 1,200 annually. The other loan with a balance of $ 25,000 
is due l mm(~diate ly in the event. the const ruction proj ec!.. l_S 

terminaled or if permanent financing is secured. 
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Note a.City of Oceanside Lease 

The Organization's facilities are provided under an 
agreement with the City of Oceanside which expires December 
31, 2031. The remaining unexpired term of the lease 
represents a promise to give (contribution) with an 
estimated value of $ 516,OOO(@ the annual estimated fair 
value of $ 24,000). This promise to give is offset in full 
on the balance sheet by the associated deferred income. 

Note 9. Prior Period Adjustments 

The accompanying financial statements reflect a prior period 
adjustment to correct prior financial statements which 
omitted horses which had been donated to the Organization. 
This correcLion resulted in an increase of opening net 
assets as of July 1, 2009 of $ 5,914. 
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